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IHosicHuTeIbHAA 3aNIMCKA

VYyebHo-meroauueckoe nocobue ‘“Accounting Issues” mpexncraBiser
co00i1 BTOPYIO 4YacTh y4e€OHO-METOJUYECKOr0 KOMILIEKCA, MpeIHa3HAaYeHHOIO
JUIsl TIOJTOTOBKHU CTYJIEHTOB-OKOHOMHCTOB B OOJIACTH OYXTaJITEPCKOTO ydeTa U
aynuta. B koMmeke Takxke BXOAAT yueOHo-MeToandeckue nocodbus “Introducing
Accounting” — yacth 1 u “Practice Vocabulary & Reading Tests (Accounting)” —
4acThb 3.

[lenp gaHHOrO MOCOOMS COCTOMT B JalIbHEHIIEM pPa3BUTUHU SI3BIKOBBIX
HABBIKOB YyYalUXcs B pamMKax 5 mpodeccHoHalIbHBIX TeM B 00JacTH Oyxrai-
TEPCKOr0 yueTa: « AKTUBBI, MACCUBBI, OAIAHCOBBIM OTYET», «OTUET O MPUOBLISIX
U yobITKax», «3nepxku, cHuxkeHue 3arpar», «Hamoroobnoxenue», «Ocymiect-
BJIEHUE IJIaTEXei». B Kaxa0i TemMe MpeACTaBlIeHbl TEKCThI, KOTOPbIE CHA0KEHBI
CUCTEMOI1 3aJJaHu}, 00ECIIEYMBAIOIINX MHOTOKPATHOE MIOBTOPEHUE JIEKCUYECKOTO
(B TOM 4HClie U TEPMHHOJOTMYECKOro) Marepuana. lIpenrekcToBble 3agaHUs
CHUMAIOT TEPMHUHOJIOTHYECKHUE TPYIHOCTU U CIOCOOCTBYIOT HAKOIUIEHHIO CJO-
BapHOIo 3araca, He00X0AMMOro JUIsi pabOThl HaJl TEKCTaMU 110 JAHHON TEeMAaTHKe.
Kaxnplii pas3gen 3akaHUMBAETCs 3aJaHUSIMHU, NPHU BBIIOJIHEHUU KOTOPBIX
CTYJIEHTbl pabOTaOT CAMOCTOSITENbHO, B Napax WJIM TIPYyIIax, pa3BUBas KOM-
MYHHMKaTHBHbIE HaBbIKH. PaboTa ¢ kax10il yacThio mocoOus paccuuTaHa Ha 6—8

4acoB ayJJUTOPHOM U BHEAYAUTOPHOU pabOTHI.
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B | Depreciation

Joanna Cassidy is head of IT (Information Technology) in a publishing
company:

‘Assets such as machinery and equipment lose value over time because
they wear out, or are no longer up-to-date. This is called depreciation or
amortization. For example, when we buy new computers, we depreciate them
or amortize them over a very short period, usually three years, and a charge for
this is shown in the financial records: the value of the equipment is written down
each year and written off completely at the end.

The value of an asset at any one time is its book value. This isn't
necessarily the amount that it could be sold for at that time. For example, land or
buildings may be worth more than shown in the accounts, because they have

increased in value. But computers could only be sold for less than book value.'

C | Liabilities

Liabilities are a company's debts to suppliers, lenders, the tax authorities,
etc. Debts that have to be paid within a year are current liabilities, and those

payable in more than a year are long-term liabilities, for example bank loans.

D | Balance sheet

Assets and liabilities are normally shown on firm’s

balance sheet

off-balance sheet balance sheet: a ‘photograph’ taken, normally

strong balance sheet once a year, of its financial situation at that time.

weak balance sheet Firms in a good situation are said to have a strong
provision balance sheet and those that are not, a week one.
bad debts

: Things that are not shown in the balance sheet but
write off

in a footnote, for example, are off-balance sheet.
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A company’s balance sheet may include provisions for potential losses,
such as bad debts, debts that may never be paid. If it looks almost certain that a
debt will not be paid, it is considered a write-off and written off.

A company's balance sheet gives a picture of its assets and liabilities at the
end of a particular period, usually the 12-month period of its financial year. This

1s not necessarily January to December.

LANGUAGE NOTE

Off-balance sheet is also spelled off-balance-sheet.

Provisions are reserves in America English. Do not confuse this with the
British English meaning of reserves.

Examples
a) Total has a strong balance sheet: debt has fallen from 37% of equity to

25% since 1989.

b) Unlike Toyota, which is known as the ‘Toyota Bank’ because of the

huge pile of cash on which it sits, Nissan still has a weak balance sheet.

c) Another frequently quoted term in modern accounting is ‘off-balance
sheet’. Assets as well as liabilities are removed from the balance sheet of the
company concerned, and there may also be some impact on the profit-and-loss

account. But the usual aim is to reduce a company’s apparent gearing.

d) At Lloyd’s Bank, bad debt provisions fell by almost £100 million to

£329 million, helped by an improvement in Third World country debts.

e) Bankers Trust New York Corp reported a third-quarter loss of $1.72
billion following its $1.6 billion boots in reserves for losses on loans to less-
developed countries.

f) The ministry is allowing banks to pretend that bad debts remain good,
in order to keep their profits up. In time though, many bad loans will have to be

written off, further depleting capital.
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Vocabulary Practice

Match the words or phrases on the left with the correct definition (a — i). Use

the grid below. (See example):

1. intangible assets a) The money paid to shareholders out of
2. fixed assets profits.
3. liquidity b) Regular costs and money owed.
4. depreciation c) Any investments, cheques, bank deposits, stock or
5. current assets work-in-progress that can easily be converted into
6. dividend cash.
7. liabilities d) Assets which can be used to make immediate
8. liquid assets payments.
9. overdraft e) Property, land and equipment which is not
normally intended for immediate sale.
f) Brand names, patents, rights, trade marks and
licences which may be the major part of a
company’s wealth.
g) The total amount borrowed from a bank.
h) The ability of a company to pay suppliers,
employees, shareholders, tax authorities, etc.
1) The national fall in value of equipment over time.
2 3 4 5 6 7 8 9
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